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ABSTRACT  

 

The fast food market has proven to be able to keep growing even in the time of crisis to become one of the cause responsible for 

the rise of the consumer food service sector in all over the world. As  the  only  franchisee for the KFC brand  in  Indonesia,  PT  

Fast  Food  Indonesia  Tbk (FAST) has succeed in developing its brand as a well-known fast food restaurant brand. PT 

Pioneerindo Gourmet International Tbk (PTSP) which originated from franchisee of California Pioneer Chicken brand decided 

to be the owner of a brand that sells its own products under the name California Fried Chicken (CFC). Author calculate and 

analyze their financial performance from 2014-2018. Measurement is done with financial ratio analysis and Economic Value 

Added method. The result from ratio analysis are both companies has good financial performances. From the Economic Value 

Added Analysis PTSP is consistent in generating EVA. While FAST is not. From 2014 until 2017, FAST cannot generate any 

added value because FAST has a high investment but its Net Operating Profit After Tax (NOPAT) is too small compared to the 

investment. From these 5 years period, the first time FAST generate added value is in 2018. Both company needs to improve its 

liquidity performance by increasing cash + cash equivalent and other current assets. Also reduce current liabilities to further 

improve its liquidity performance to generate more added value for their business. 

 
Key words: Company Health Rating, Economic Value Added, Fast Food Company, Financial Performance,  

Financial Ratio Analysis. 

 

 

1. INTRODUCTION 

 

Majority of people considered fast food as food with empty calorie, which is food that have a ‘big’ amount of calories 

but only have a little amount of micronutrients. Globalization is also one of the factor that makes us change our eating habit to 

fast food. Fast food restaurants characteristics is that they serve its customers with a relatively short period of time. Fast food 

restaurants are grasping the market thanks to its authenticity, comfortable place, and kitchen that can be seen said as hygiene. 

However, nowadays people are starting to increase their health awareness due to the trend of healthy food in all over the world. 

This problem may slow the growth of the fast food industry in the foreseeable future. Even so, there are also a rise in the trend of 

online delivery app platform companies that offers delivery services and many discount that could open up another opportunities 

for the fast food industry. Moreover, fast food companies are also starting to make a new menu like healthy fast food that provide 

many options to health conscious people, in the upcoming year’s healthy fast food that is easily accessible can boost the fast food 

market growth. 

 

Indonesia’s Fast Food Industry 

 

As the largest market for the food service industry in the Southeast Asia region, Indonesia’s food service industry is 

predicted to show a Compound Annual Growth Rate (CAGR) of 7.06% from 2018 to 2023. This was caused by Indonesia’s 

population of approximately 267 million of people, and rising incomes amongst the growing middle class, and also changes in 

lifestyles.  

From 2010 to 2014, fast food service sales in Indonesia grew at CAGR of 13 percent. In 2014, this value has reached 

US$1.65 billion. Fast food service number of outlets increased at CAGR of 7 percent and the transaction volume increased at 

CAGR of 8 percent for the same period. From 2015 to 2019, sales in fast food service are predicted to increase at CAGR of 12 

percent, while the number of outlets are predicted to increase at CAGR of 6 percent and transactions are predicted to increase at 

CAGR of 5 percent for the same period. 
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Table 1. Indonesia’s Fast Food by Type. 

 
Source: Euromonitor International, 2016 

 

Indonesian fast food market are dominated by the international brands. Indonesia’s growth of fast food franchise sector continues 

to grow in a fast pace. 

 

Table 2. Top 10 Global Brand Name Brand Shares in Chained Fast Food, 2014. 

 
Source: Euromonitor International, 2016 

 

Based on Figure 2. There are 3 companies that focus on chicken fast food type, which are KFC, CFC, and Texas 

Chicken. This study measure the financial performance of chicken fast food company that has been became publicly listed in 

Indonesia Stock Exchange, which are KFC and CFC. PT Fast-food Indonesia Tbk (FAST) was given the authorization to sell its 

product with the brand of KFC by Yum! Brands Inc. While PT Pioneerindo Gourmet International Tbk (PTSP) which started as 

franchisee to California Pioneer Chicken, decided to transform itself to be the owner of a brand that sells its own products under 

the name California Fried Chicken (CFC). 

 

Business Issue 

In order to persevere in the fast food business, PT Fast Food Indonesia Tbk and PT Pioneerindo Gourmet International 

Tbk needs to sustain their financial performance. Both shareholders and stakeholders must have a consideration in which to 

invest in what business, how big is the risk, how much the highest revenue they can receive, predicting where the company is 

heading, and will it become a sustainable and promising business or will it only become one time sensation and died after a some 

period of time. To assess which one of them who have a better financial performance, assessment of company's financial 

performance through financial ratios analysis are needed. To measure this performance author added some variables and the 

formula used are from the decree of Ministry of State Owned Enterprises No. KEP-100/ MBU / 2002 about financial health 

assessment of State Owned Enterprise. Author also adds another measurement of financial performance, Economic Value Added 

(EVA) because EVA can be one of the indicator to measure how profitable a company's project is, which indirectly reflect 

performance of management. Author chose the decree of Ministry of State Owned Enterprises No. KEP-100/ MBU / 2002 about 

health rating assessment of state-owned enterprises, even though FAST and PTSP are private companies because after 

comparing the SOE’s decree with other indicator used by credit rating agency such as PT Pemeringkat Efek Indonesia 

(PEFINDO) and Standard and Poors (S&P) the indicator used is not much different. 

 

2. METHODOLOGY 

Descriptive financial ratios are used to measure, describe and analyze the performance of two companies. PT Fast Food 

Indonesia Tbk and PT. Pioneerindo Gourmet International Tbk were selected because the two of them are in the category of non-

financial services that is suitable to this decree. The data in this study are taken from company financial statements from 2014 to 

2018. Author use eight financial ratios that are used by the Ministry of State Owned Enterprises (SOE) which are written in the 
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minister’s decision KEP-100/MBU/2002 about the financial health assessments of the State Owned Enterprises. The variables 

are return on investment, return on equity, cash ratio, current ratio, collections period, inventory turnover, total asset turnover, 

and total equity to the total asset. Based on the decree, each ratio have its own weight that is shown in the tables below.  

 

Table 2. List of Indicators and Financial Aspect Weights 

 
Source: The Decree of Ministry of State Owned Enterprises No. KEP-100/MBU/2002 

 

After the calculation of each ratios is done, Author match the ratio for each ratio to the table below. Lastly after the 

weight of each ratio is converted, the eight financial ratios weight added together to assess the company health rating. The health 

rating assessment from the decree grouped the healthy level into three categorized healthy, less healthy, and unhealthy. Each 

categorized is divided again to 3 rating that is presented in the table 3. 

 

Table 3. Company’s Health Rating 

 
Source: The Decree of Ministry of State Owned Enterprises No. KEP-100/MBU/2002 

 

This study use financial ratio analysis method to identify company-specific strengths and weaknesses and provide 

detailed information about profitability, liquidity, activities and company solvency (Hempel et al, 1994). Other methodology 

used in this study is Economic Value Added (EVA) method. Economic Value Added is the value given by management to 

shareholders for a particular year. With the application of EVA a firm can improve its operational performance efficiently, and 

surge the company's share price to a higher price. After FRA and EVA is calculated, Author correlate the result from FRA and 

EVA with companies’ stock price. 

 

3. CONCEPTUAL FRAMEWORK 

This conceptual framework represents the process of measuring financial performance with Financial Ratio 

Analysis (FRA) and Economic Value Added (EVA) method. 

 

Infra Non-Infra

Return on Equity 15 20

Return on Investment 10 15

Cash Ratio 3 5

Current Ratio 4 5

Collection Period 4 5

Inventory Turnover 4 5

Total Asset Turnover 4 5

Solvency Equity to Asset Ratio 6 10

50 70Total Weight

Indicators

Activity

Weight

Profitability

Liquidity

No. Category Rating Total Score (TS)

AAA TS>95

AA 80<TS<=95

A 65<TS<=80

BBB 50<TS<=65

BB 40<TS<=50

B 30<TS<=40

CCC 20<TS<=30

CC 10<TS<=20

C TS<=10

Healthy

Less Healthy

Unhealthy3

2

1
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Figure 1. Conceptual Framework. 

Source: Author, 2019 

 

4. RESULT AND DISCUSSION 

Financial Ratio Analysis for FAST and PTSP 
Table 4. Health Assessment of FAST 

 
 

Table 5. Health Assessment of PTSP 

 
Source: Author, 2019 

 

In Table 4, FAST's performance from 2014 to 2018 can be categorized as a healthy company. Across 2014 to 2018 the 

company was categorized as a healthy company with AA level with a total weight of over 83%. The difference between each 

year are in ROI and ROE which shows lower score in 2015 and 2017. Although in 2015 and 2017 those ratio decreases FAST 

can preserve its yield even improved its ROI and ROE to get better performance in 2018. 

Ratio Score Ratio Score Ratio Score Ratio Score Ratio Score

Return on Equity 14.85% 18 9.42% 14 14.11% 18 12.91% 16 13.76% 18

Return on Investment 16.19% 13.5 12.81% 10.5 15.47% 13.5 11.28% 9 15.72% 13.5

Cash Ratio 129.33% 5 82.74% 5 117.23% 5 119.80% 5 138.28% 5

Current Ratio 188.26% 5 126.19% 5 179.32% 5 189.19% 5 190.49% 5

Collection Period (Days) 6.14 5 10.55 5 9.50 5 10.24 5 5.74 5

Inventory Turnover (Days) 14.90 5 13.58 5 15.19 5 13.66 5 13.49 5

Total Asset Turnover 253.02% 5 294.28% 5 256.67% 5 254.27% 5 264.48% 5

Equity to Asset Ratio 55.17% 8.5 48.25% 9 47.45% 9 47.05% 9 51.53% 8.5

Total Score 65 58.5 65.5 59 65

Total Weight 92.86% 83.57% 93.57% 84.29% 92.86%

Healthy Level AA AA AA AA AA

2017 2018
Indicators

2014 2015 2016

Ratio Score Ratio Score Ratio Score Ratio Score Ratio Score

Return on Equity 14.18% 18 -1.15% 0 3.33% 5.5 6.95% 10 11.99% 16

Return on Investment 21.87% 15 15.88% 13.5 22.51% 15 24.42% 15 29.29% 15

Cash Ratio 16.57% 3 12.29% 2 14.18% 2 20.33% 3 24.82% 3

Current Ratio 148.90% 5 100.05% 3 92.86% 1 89.05% 0 106.83% 3

Collection Period 2.06 5 2.29 5 2.02 5 1.49 5 1.21 5

Inventory Turnover 26.72 5 21.30 5 24.93 5 19.64 5 17.04 5

Total Asset Turnover 166.52% 5 200.36% 5 249.58% 5 276.38% 5 296.05% 5

Equity to Asset Ratio 51.41% 8.5 46.62% 9 46.75% 9 48.17% 9 53.41% 8.5

Total Score 64.5 42.5 47.5 52 60.5

Total Weight 92.14% 60.71% 67.86% 74.29% 86.43%

Healthy Level AA BBB A A AA

Indicators
20182017201620152014
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Its competitor PTSP that have less outlets than FAST shown a different results. Table 3.2 above explain the weight of the health 

assessment on PTSP. Generally, PTSP's performance was also categorized as a healthy company. However, compared to FAST, 

PTSP got AA level only in 2014 and 2018, In 2015 PTSP’s performance was affected by global economic conditions, such as 

retention in a highly competitive market, the government’s policy that increase fuel prices in the preceding years that has 

weakened the purchasing power of the market for quite a long time, and El Nino impact that has raised raw material prices, as 

well as increase in exchange rate. Table 3.2 shows that PTSP has made great effort to cope with weakened purchasing power to 

reach an AA level in 2018. The highest total weight was in 2014 before the increase of raw material prices and fuel prices due to 

government’s policy. 

 

Profitability Performance 

 
Profitability ratio is one of financial matrix that can measure a management’s ability to generate revenue relative to its 

income, operating costs, balance sheet assets, antiquity over time, with data from a particular time point. This research is using 

ROI and ROE to measures the profitability performance. 

 

 
Figure 2. Profitability Performance of FAST and PTSP. 

Source: Author, 2019 

 

The overall FAST’s ROE is higher than PTSP, because PTSP has smaller profits. FAST equity that is almost 10 times 

that of PTSP, made FAST have more stable profit each year. Meanwhile, ROI of PTSP is higher than FAST. 

Based on Figure 2, FAST produces the highest ROE (15,72%) in 2018. This was caused by the highest profit in that 

year which reached Rp212.011.156 thousand. In 2015, FAST have the lowest ROE the ratio (9,42%) because the profit in that 

year was the lowest profit compared to other years. In 2015 there are a declining in consumers’ purchasing power, this tough 

condition was faced by all operating restaurant businesses, and generally by retail sector, for almost the whole year of 2015, 

except during the Muslim holiday period. The input (material) cost during the year increased due to inflationary factor. However 

the company was able to improve gross margin from 60,41% in 2014 to 60,86% in 2015 due to cost efficiency at store level 

operation mainly because of wastage reduction. PTSP's ROE ratio is lower and fluctuates more than FAST. This happened 

because tough condition in 2015 affected PTSP worse than its affect to FAST. In 2015, PTSP have a negative net income (loss), 

but from 2015 PTSP slowly increasing their profit and in 2018 PTSP’s almost doubled its revenue from the previous year. 2018 

had been an astounding year for PTSP with the largest returns.   

Another profitability ratio is ROI. The highest ROIiof FAST reach 16,19% in 2014 because the EBIT is still high 

(before 2015) and the capital employed is not as high as that of the next couple of years. ROI percentage in 2018 is almost 

reached the initial position in 2014 as it is affect by an increase in EBIT from Rp154.966.340 thousand in 2017 to 

Rp266.226.198 thousand in 2018. In 2017, FAST have the lowest ROI (11,28%). FAST gross profit is increased from Rp3.06 

trillion in 2016 to Rp3,32 trillion in 2017. However, the increase in revenues and gross profit was not sufficient to set off the 

increase in operating expenses, hence not yet able to record positive growth in EBIT. Therefore, its EBIT decrease, while the 

capital employed is increasing every year. PTSP also shows the same tendency of capital employed. In 2015 PTSP have the 

lowest ROI ratio. Profit before taxiin 2015iwas Rp1.5 billion, down when compared to that ofi2014 of Rp26.8 billion. The 

decrease is due to increase in the Cost Of Goods Sold, and restaurants operating costs (rent and service charges, depreciation and 

amortization, as well as marketing costs). Therefore, in 2015 PTSP earned the lowest.  

 

Liquidity Performance 
Liquidity refers to the company’s ability to meet its current obligations. Thus, liquidity tests focus on the size of, and 

relationships between, current liabilities and current assets. 
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Figure 3. Liquidity Performance of FAST and PTSP. 

 

Source: Author, 2019 

 

FAST Current ratio shows the percentage of more than 100%. This means that FAST have more current assets than its 

current liabilities, it also indicates FAST can pay their all of their current liabilities with their current assets. FAST has higher 

current ratio than PTSP in 2014 to 2018ibecause PTSPihas less cash than FAST, which reached the peak of 190,49% in 2018. 

The highest ratio indicates that FAST current asset almost doubled its current liabilities. In 2015, the declining consumers’ 

purchasing power impact both companies FAST current ratio decreased from 188,26% in 2014 to 126,19% in 2015 and PTSP 

current ratio decreased from 148,90% in 2014 to 100,05% in 2015. This happened because FAST and PTSP current liabilities 

increased significantly. In 2016 FAST can increased its current ratio to 179,32% back to its original condition 188,26% in 2014. 

Meanwhile PTSP is struggling to increased its current ratio back to its original condition, from 2015 to 2017 PTSP current ratio 

is keep decreasing and in 2018 PTSP increased its current ratio significantly from 89,05% in 2017 to 106,83% in 2018. This 

happened because PTSP has paid a lot of its current liabilities.  

A similar trend was shown by PTSP. The lowest current ratio in PTSP was caused by the decreasing cash and cash 

equivalent and increase in current liabilities. In 2017 the company added 60% more cash than 2016. The highest cash ratio can be 

seen in 2018 which reached 24,82%. Even though PTSP increases its cash ratio from 12,29% in 2015 to 24,82% in 2018 it is still 

not enough to make its company liquid. 

 

Activity Performance 

Activity ratio is a financial metric that measures the efficiency of management in using their assets to make a product, 

sell the product and withdraw the cash. The most common activity ratios used are total assets turnover ratio and inventory 

turnover. 

 

 
Figure 4. Activity Performance of FAST and PTSP. 

Source: Author, 2019 

FAST’s collection period (days) is keep fluctuating each year. FAST receivables mainly represent receivables from 

food court management for the sales of foods and beverages and incentives from suppliers, therefore it shows that FAST’s 
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supervision in collecting money from customers is not as good as PTSP. From the collection period ratio, it shows that PTSP has 

shorter days than FAST which indicates that the company has better management in collecting money owed by customers 

throughout the year.  

Inventory turnover is not much different compare to collection period. The smaller the value of both ratios the better it 

is for the company. From figure 4 above, it shows that inventory turnover of PTSP is higher in comparison with inventory 

turnover of FAST, indicating a lack of company efficiency in managing its inventory. But in term of value FAST still have the 

better inventory turnover. This concluded that FAST had better management to get a large amount of its inventory to get out of 

the warehouse and sell it to customers.  

In addition, comparing the total asset turnover of FAST with PTSP yields a result that more favorable towards PTSP. 

PTSP shows a trend of better asset management. PTSP TATO always increasing year to year. The highest increase occurred in 

2016 from 200,36% in 2015 to 249,58% because its revenue increased by 17 % and its capital employed decreased by 5,5%.  

FAST have better TATO from 2014-2016, while PTSP have better TATO in 2017 and 2018. Both companies TATO’s can be 

categorize as excellent. 

 

Solvency Performance 

Solvency is related to a firm’s ability to meet the cost of its interest and to repay its long-term debt within its associated 

schedules (Anthony, 2011). The lower percentage of solvency ratio, the more business a bank has through debt. 

 

 
Figure 5. Solvency Performance of FAST and PTSP. 

Source: Author, 2019 

 

Solvency trend in both companies displays a similar pattern. The number of equity for both companies increases each 

year except in 2015, both companies solvency trend decrease greatly. This was caused by an increased in liability. Because of 

FAST liabilities increased greatly in 2015, FAST solvency trend keeps decreasing until 2017, while PTSP solvency trend keeps 

increasing although both companies trend is not changed significantly. Long-term debt contributes greatly to increasing debt. 

This loan was made to support the development of the company. However, large loans can be covered by a significant profit in 

2018 which has an impact on increasing the solvency ratio for both companies. In 2018, the obligations made by both companies 

provide tangible results to increase profits and equity through retained earnings. PTSP continues to improve its performance by 

reducing its debt. 

 

EVA Analysis for FAST and PTSP 

NOPAT 

Net operating profit after taxes (NOPAT) is an earning that has not been accrued interest after being taxed or 

commonly called EBIAT (Earning Before Interest and After Taxes) that is applied for the tax impact. EVA calculation is 

influenced by NOPAT and capital charge.  

 

 
Figure 6. NOPAT by Company from 2014 to 2018. 

Source: Author, 2019 
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From 2014 to 2018, FAST’s NOPAT is much higher than PTSP. This was caused by FAST higher sales volume 

compared to PTSP. FAST with its KFC brand have an excellent reputation for Indonesian people and it’s easier to find KFC 

outlets in big cities than PTSP outlets in Indonesia. In 2015, when economic conditions collapse from crisis both companies was 

affected.  

 

Invested Capital 

According to Anthony (2011), the invested capital is a deduction of current liabilities from total equity and liabilities. 

Invested capital can be interpreted as capital investments that includes shares and long-term liabilities. It also refers to the funds 

that a company get. 

 
Figure 7. Invested Capital by Company from 2014 to 2018. 

Source: Author, 2019 

 

FAST made a much higher investment than PTSP. FAST’s investment also increased each year. The investment can be 

calculated to identify whether the high investment will be proportional to the results (profit), whether there is any added value 

generated, or those investments will only bring a smaller value to the shareholders. The invested capital in FAST increases every 

year. While PTSP is stable.   

 

Weighted Average Cost Capital (WACC) 

The cost of capital is the rate of return that the owners require as compensation for their contribution of capital. The 

costs of a company can be estimated through WACC. 

 

 
Figure 8. WACC by Company from 2014 to 2018. 

Source: Author, 2019 

 

Figure 8 show the both companies WACC from 2014 to 2018. FAST has a more stable WACC each year, while PTSP 

is also in the same range. The decrease in WACC occurred in 2016 & 2017. It happened because there was an increase in 

revenue and an improvement in economic conditions of Indonesia which also affected the stability of political conditions. 

Therefore, the risk-free rate in Indonesia is lower than in 2015. Compared to FAST, in 2016 & 2017 PTSP cost of equity are 

lower than FAST, and the portion of PTSP’s equity is also lower than FAST. WACC is influenced by the cost of equity and the 

cost of debt, portion of debt and portion of equity. The portion of the debt and equity can be seen in Figure 9 below. 
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Figure 9. Portion of Debt and Portion of Equity by Company from 2014 to 2018. 

Source: Author, 2019 

 

EVA 

After obtaining NOPAT, Invested Capital and WACC, we can measure EVA. EVA is the residual income of an 

investment. Economic Value Added (EVA) of FAST and PTST from 2014 to 2018 can be seen in figure 10. 

 

 
Figure 10. EVA by Company from 2014 to 2018. 

Source: Author, 2019 

 

From 2014 to 2018 PTSP is more consistent in generating EVA. Both companies value fluctuated from 2014 to 2018 

but the trend is not much different. Both companies reached its highest value in 2018. PTSP’s EVA in 2015 decreased sharply 

because of the declining in consumers’ purchasing power and the sudden rise of cost. Global economic growth in 2015 is also at 

its lowest level since the financial crisis. These makes the revenue of the company declined.  

After producing negative EVA, PTSP is optimizing the quality of menu and services, renovate the outlets and 

increasing the network outlets. Therefore, EVA in 2016 was higher than 2015. Economic growth in 2017 reached 5.07%, the 

highest since 2014. Although inflation has caused an increase in the price of some raw materials, especially chickens, but with a 

tight control, the percentage of cost of goods sold did not significantly increase. In consequence PTSP’s EVA is increased by 

almost 600%. In 2018, PTSP continued to conduct measurable efficiency in all sectors, leading to the decrease in the ratio of 

operating expenses to operating sales and generate higher EVA than in 2018. 

On the other hand, FAST cannot produce EVA from 2014 to 2017. It is because the company has the highest 

investment but its NOPAT is too small compared to the investment. Every year FAST always increases its investment. In 2018, 

FAST successfully maintained and driven continuous growth to produce EVA. This proves that long-term investment with 

efficiency in operating cost will bring a great result. 
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Table 6. Correlation of (a) FAST Ratio, (b) PTSP Ratio, and (c) EVA with Yearly Stock Price 

  
(a) 

  
(b) 

 
(c) 

Source: Author, 2019 

From Table 6 the ratio of FAST that has the highest correlation with the stock price is Equity to Asset Ratio (92.37%). 

FAST Debt to Equity Ratio is also have a high correlation with its stock price (-91.01%), while for PTSP the ratio that has the 

highest correlation with the stock price is Current Ratio (-91.66%). In this study, EVA correlation with stock price is considered 

very low (26-27%).  

PTSP ratio that have a big correlation with stock price is Current Ratio. PTSP does not have as big capital and 

investment as FAST, so its stock price is mainly affected by the current condition of the company. FAST on the other hand is not 

too affected by the company's current condition, because FAST is well known in Indonesian market as the leading company in 

the fast food sector. FAST stock price have a positive correlation with equity to asset ratio and negative correlation with debt to 

equity ratio. This means that FAST stock price is very influenced by its equity. 

5. CONCLUSION 

 

The purpose of this paper is to evaluate and compare the financial performance of FAST and PTSP in the period of 

2014 to 2018 with FRA and EVA method and see which method gives better result compared with companies’ stock price, both 

are fast food companies which specialized in the chicken segment in Indonesia. The aim is to find the best method for investors 

to measure company financial performance in fast food sector in Indonesia and to find which part of the company that needs to 

be improved to have a better performance in the future. The1financial performance1of the companies1was later confirmed by a 

state-owned enterprises ministerial decree No. KEP-100/MBU/2002 and resulted in the level of financial health. 

Financial performance analysis from eight ratios in SOE ministerial decree No.KEP-100/MBU/2002 conclude that 

FAST is stated as a “Healthy” company with level AA in every year, while PTSP is also stated as a “Healthy” company with 

level A in average. It can be said that both companies are in the category of Healthy Company, even though FAST performance 

is more stable than PTSP. 

Other method to measure company performance is through value-based measurements. One of the value based 

measurement that is commonly used is Economic Value Added (EVA). From the calculation above, PTSP is proved to be better 

in adding value for the company than FAST. While FAST is relatively did not produce EVA, PTSP is consistently produce EVA. 

However, if we look at the average none of these companies produce positive EVA value each year because the crisis in 2015 

brought a huge impact for many industries in Indonesia. It can be said that both companies has not been viable in utilizing their 

capital resources. 
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After measuring the financial performance from FRA and EVA, the results is then compared with the stock price from 

each company. FAST’s ratio that has high correlation with the stock price is Equity to Asset Ratio and Debt to Equity Ratio. For 

PTSP the ratio that has the highest correlation with the stock price is Current Ratio. Meanwhile, EVA correlation with stock 

price is considered very low. For Indonesia fast food market FRA method is better in measuring company financial performance 

than EVA because the correlation from EVA method with the company’s stock price is low. 
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