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ABSTRACT  

 

This research aims to obtain information regarding the company’s financial health and financial condition and figure out the effect 

of financial ratios on the Net Profit Margin. The ratio that would be used is the ratio from the decree of the Ministry of SOEs 

No.KEP-100/MBU/2002. The results explained that PT Supra Boga Lestari showed less healthy financial performance and 

financial condition with level BBB in 2015. PT Supra Boga Lestari runs into a loss of approximately Rp -17 billion. The ROE of 

PT Supra Boga Lestari in 2015 amounts to -0.04. In 2017, the financial performance of PT Midi Utama Indonesia and PT Sumber 

Alfaria Trijaya showed less healthy conditions with level BBB. The condition was led by higher food, electricity, and vehicle 

registration leading to consumption growth, and the retail profit margin decreased. Nonetheless, those companies have a healthy 

level with an average AA for PT Supra Boga Lestari and average A for PT Midi Utama Indonesia and PT Sumber Alfaria Trijaya. 

This research showed that the T-statistic test of ROE has a significant and positive effect partially on the Net Profit Margin. The 

value of the T-statistic amounts to 3.989. The value of Sig amounts to 0.05, which means T-statistic > T-table and Sig value < 0.05. 

Conversely, the variables of ROI, Cash Ratio, Collection Period, Inventory Turnover, Total Asset Turnover, and Equity to Total 

Asset Ratio do not have a significant effect and a positive effect partially on the Net Profit Margin because of the value of T-

statistic < T-table and Sig value > 0.05. In contrast, F-statistic shows the whole variables simultaneously affect a Net Profit Margin 

with the F-statistic value amounts to 14.694. The value of Sig amounts to 0.000, which means F-statistic > F-table and Sig value 

< 0.05.  The coefficient determination result shows that the adjusted R square value amounts to 0.849, which means the entire 

variables affect a Net Profit Margin amount to 0.849 or 84.9%. The remaining value amounts to 15.1 % are affected by other 

factors outside the regression model. This result explains that ROE, Inventory Turnover, and Collection Period are appropriate 

with the previous research. In contrast, Return on Investment, Cash Ratio, Total Asset Turnover, and Equity Asset to Ratio are not 

appropriate with the previous research. This research will help the external and internal parties to consider the ROE factors 

partially. ROE, ROI, Collection Period, Inventory turnover, Total Asset Turnover, and Equity to Total Asset simultaneously to 

measure the company’s Net Profit Margin's appropriateness. PT Midi Utama Indonesia and PT Sumber Alfaria Trijaya should 

increase the Cash Ratio performance. Based on the result, the Cash Ratio performance of PT Midi Utama Indonesia and PT 

Sumber Alfaria Trijaya is significantly different from PT Supra Boga Lestari. The company shows that the capability to pay off 

their current obligation is low. Equity to Asset Ratio of PT Midi Utama Indonesia and PT Sumber Alfaria Trijaya is also 

significantly different from PT Supra Boga Lestari. PT Midi Utama Indonesia and PT Sumber Alfaria Trijaya should reduce their 

debt and increase their equity to prevent enormous interest payable. 

 

Keywords: Financial ratio, Financial performance, Financial health, Net Profit Margin 

 

 

1. INTRODUCTION 

 

The existence retail industry in Indonesia makes society having a new experience in shopping. In general, Retail Company has 

more than one branch and spread out around Indonesia. Creating a sustainable company, each retail company should have a 

competitive advantage, such as a unique product or different strategy to attract the consumer to shop in the retail market. In 

Indonesia, the retail industry’s growth, mainly a modern market relatively fast. Generally, in the urban district, people will prefer 

to shop in the modern market rather than the traditional market. However, the modern market currently had been in rural areas. 

 

The food industry comprises approximately 5,700 large and medium-sized producers with 765,000 employees and 1.61 million 

micro and small-scale producers, with 3.75 million employees. The value of the food and beverage processing industry is estimated 

at $118 billion. Most products are consumed domestically (mostly retail), and the market is considered very competitive. 

Indonesian grocery retail sales reached $108.84 billion in 2018 (Traditional Grocery Retailers held 83 percent share). The sales 

growth for 2019 is forecast at 8.9 percent. There are four players in the hypermarket group include Carrefour/Trans Mart, Giant, 

Hypermart, and Lotte Mart. Six player for supermarket segment include Alfa Midi, Hero, Superindo, Ranch Market & Farmers 

Market, Food Mart, The Food Hall). Major Convenience stores include Indomaret and Alfamart. 

The CAGR of Indonesia is the predicted amount to 13.8% in 2024. The market segments are distribution channel, product category, 

and market dynamics. By having a large population and purchasing power of households, Indonesia’s retail sector becomes the 

most promising markets in Asia. The higher food, vehicle registration, and electricity affected private consumption in 2017. Private 

consumption has been supported by lower credit costs, increasing employment, and social welfare expansion in 2018. In the last 

two years, household consumption in Indonesia has slow down. Indonesia households’ consumption has been the most significant 

driving factor for the economy and more important than investment, exports, and government spending. 

 

In order to grow the retail business, the company should improve its resources such as human resources and financial resources. 

One way to increase the financial resources is to owe the bank directly or invite the investor to invest their fund. The company 

should have adequate financial health and financial condition to owe the money to the bank or invite the investor to invest their 

fund. By doing this research, we can know which company has the best financial health and financial condition using the decree 
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of Ministry of SOEs No.KEP-100/MBU/2002. Also, this research will show which ratios that affect a Net Profit Margin partially. 

Previous research only uses three up to four independent variables to test the ratios’ effect on the Net Profit Margin. In this research, 

the author uses seven ratios to test whether those seven ratios partially affect the Net Profit Margin. 

 

2. LITERATURE REVIEW 

 

2.1 Decree of Ministry of State-Owned Enterprise N0.KEP-100/MBU/2002 

 

This research will use the decree of the Ministry of State-Owned Enterprise No.KEP-100/MBU/2002. The decree will measure the 

company’s financial health condition, including ROE, ROI, Cash Ratio, Current Ratio, Collection Period, Inventory Turnover, 

Total Asset Turnover, and Equity to Total Asset Ratio. Those ratios represent a performance of Profitability ratio, Liquidity ratio, 

Activity ratio, and Solvency ratio. 

 

2.2 Financial Ratio 

 

To assess the financial condition and company performance, the number that has been disclosed in the financial report will be 

meaningful if the numbers are compared to each other. The financial ratio is a ratio to assess financial performance and financial 

condition. A Financial ratio is obtained from comparing the account and another account with a relevant and significant 

relationship. 

 

According to Brealey and Myers (2003), financial statements contain a considerable amount of data. Financial analysts condense 

this data into a manageable form by calculating a small number of critical financial ratios. A financial ratio is an activity to compare 

the numbers on financial statements by dividing one number and others (Kasmir, 2012: 104). 

 

2.2.1 Return on Equity 

 

According to (Kasmir, 2012: 204), ROE is a ratio to measure a net income after tax by the equity. According to Irham (2012), 

ROE is a ratio used to evaluate a firm to affect the company's resources to generate profit. Based on the theory above, ROE is a 

ratio to measure the company’s capability to generate its profit by the equity. 

 

𝑅𝑒𝑡𝑢𝑟𝑛 𝑜𝑛 𝐸𝑞𝑢𝑖𝑡𝑦 =
𝑁𝑒𝑡 𝐼𝑛𝑐𝑜𝑚𝑒

𝑆ℎ𝑎𝑟𝑒ℎ𝑜𝑙𝑑𝑒𝑟′𝑠 𝐸𝑞𝑢𝑖𝑡𝑦
 

 

2.2.2 Return on Investment 

 

According to (Agus Sartono, 2010: 123), ROI is a measurement of the company’s capability to generate profitability by using the 

entire company’s assets. According to Saud and Pudjiastuti (2015), ROI is a measuring tool for analyzing and evaluating an 

investment’s efficiency or comparing several different investment efficiencies. Based on the theory above, ROI is a measuring tool 

to measure its capacity to generate its profit by the company’s investment and compare several different investment efficiencies. 

 

𝑅𝑒𝑡𝑢𝑟𝑛 𝑜𝑛 𝐼𝑛𝑣𝑒𝑠𝑡𝑚𝑒𝑛𝑡 =
𝐸𝐵𝐼𝑇 − 𝐷𝑒𝑝𝑟𝑒𝑐𝑖𝑎𝑡𝑖𝑜𝑛

𝐶𝑎𝑝𝑖𝑡𝑎𝑙 𝐸𝑚𝑝𝑙𝑜𝑦𝑒𝑑
 

 

2.2.3 Cash Ratio 

 

According to (Sutrisno, 2012: 215-216), the Cash ratio is a measurement to compare current assets and current liabilities. According 

to (Kasmir, 2016: 138), the Cash Ratio is a measuring tool to measure the available cash to pay off the obligation. This ratio shows 

the company’s capability to pay off its current obligation. The high cash ratio explains that the company can pay off its current 

obligation using it's cash and cash equivalent 

. 

𝐶𝑎𝑠ℎ 𝑟𝑎𝑡𝑖𝑜 =
𝐶𝑎𝑠ℎ 𝑎𝑛𝑑 𝐶𝑎𝑠ℎ 𝐸𝑞𝑢𝑖𝑣𝑎𝑙𝑒𝑛𝑡

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

 

2.2.4 Current Ratio 

 

According to (Kasmir, 2016: 136), the Current Ratio is a measuring tool to measure a company's capability in paying off short-

term obligations or debt immediately due date when billed. According to (Sutrisno, 2012: 215-216), a Current Ratio is a ratio that 

compares current assets and short-term debt. This ratio shows the company’s performance to pay off its current liability. By this 

ratio, the external or internal parties can see its capability to pay off its current obligations using the most liquid asset. 

 

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝑅𝑎𝑡𝑖𝑜 =
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
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2.2.5 Collection Period 

 

The average collection period is useful to evaluate credit and collection policies. This ratio shows the company’s ability to collect 

entire credit sales. Using this ratio will explain the time to collect entire credit sales. Average Collection Period is calculated by 

dividing the average balance of account receivable by total net credit sales for the period and multiplying the quotient by the 

number of days. 

𝐶𝑜𝑙𝑙𝑒𝑐𝑡𝑖𝑜𝑛 𝑃𝑒𝑟𝑖𝑜𝑑 =
𝐴𝑐𝑐𝑜𝑢𝑛𝑡𝑠 𝑅𝑒𝑐𝑒𝑖𝑣𝑎𝑏𝑙𝑒

𝐴𝑛𝑛𝑢𝑎𝑙 𝑆𝑎𝑙𝑒𝑠
 𝑥 365 

2.2.6 Inventory Turnover 

 

According to (Kasmir, 2008: 180), Inventory Turnover is a ratio to measure how many times the fund saves inventory to turn in 

one period. Inventory Turnover commonly measures the activity of firms’ inventory. This ratio shows the company’s performance 

to sell its inventory, becoming the revenue. 

𝐼𝑛𝑣𝑒𝑛𝑡𝑜𝑟𝑦 𝑇𝑢𝑟𝑛𝑜𝑣𝑒𝑟 =
𝐶𝑜𝑠𝑡 𝑜𝑓 𝐺𝑜𝑜𝑑𝑠 𝑆𝑜𝑙𝑑

𝐼𝑛𝑣𝑒𝑛𝑡𝑜𝑟𝑦
 

 

2.2.7 Total Asset Turnover 

 

According to (Kasmir, 2008: 185), Total Asset Turnover is a ratio to measure the company’s assets and measure several amounts 

of sales obtained from each generated rupiah. According to (Brigham and Houston, 2017), Total Asset turnover is a ratio used to 

measure the sales performance using the total asset. This ratio shows the company’s capability in generating its sales by using the 

total asset. 

 

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡 𝑇𝑢𝑟𝑛𝑜𝑣𝑒𝑟 =
𝑆𝑎𝑙𝑒𝑠

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠
 

 

2.2.8 Equity to Total Asset 

 

Equity to Total Asset is a measurement to evaluate and analyze a company’s capability to generate assets from the equity rather 

than by taking on debt. The lower ratio of equity means the company uses its debt more than its equity. İn others word, the company, 

use its debt to run its business by using higher debt than its equity. 

 

𝐸𝑞𝑢𝑖𝑡𝑦 𝑡𝑜 𝐴𝑠𝑠𝑒𝑡 𝑅𝑎𝑡𝑖𝑜 =
𝑇𝑜𝑡𝑎𝑙 𝐸𝑞𝑢𝑖𝑡𝑦

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠
 

 

2.3 Previous Research 

 

According to Eka Dila Dahlia (2017) and Riza Kurnia (2015), Net Profit Margin partially has a significant and positive effect on 

the Return on Equity. This result is corresponding to the author’s result. The result defines Return on Equity has a significant and 

positive effect partially on the Net Profit Margin.  

  

According to Veda Almira (2020), and Akbar, Sekar Ayu Margarita (2020), stated that Inventory Turnover does not have a 

significant and positive effect partially on the Net Profit Margin. This result is corresponding to the author’s result. The result 

defines the Inventory Turnover as not having a significant and positive effect partially on the Net Profit Margin. 

  

According to Fice Handayani (2018), stated that the Collection Period does not have a significant and positive effect partially on 

the Net Profit margin. This result is corresponding to the author’s result. The result defines the Collection period as not having a 

significant and positive effect partially on the Net Profit Margin. 

  

According to Deandra Nur Dwiansyah Chairul, Irni Yunita (2017), Net Profit Margin has a significant and positive effect partially 

on the Net Profit Margin. This result is not corresponding with the author’s result. The result defines that the Return on Investment 

does not have a significant and positive effect partially on the Net Profit Margin. 

  

According to Camellia Aghna (2019), the Cash Ratio has a significant and positive effect partially on the Net Profit Margin. This 

result is not corresponding with the author’s result. The result defines the Cash Ratio as not having a significant and positive effect 

partially on the Net Profit Margin. 

  

According to Windi Amand Amalia (2019), Total Asset Turnover has a significant and positive effect partially on the Net Profit 

Margin. This result is not corresponding with the author’s result. The result defines Total Asset Turnover does not have a significant 

and positive effect partially on the Net Profit Margin. 

 

2.4 Research Hypothesis 

 

The hypothesis of the research is the temporary answer to the query of the research. The hypothesis can be explained using the 

sentence related to the research. According to Sugiyono (2009), the hypothesis is a temporary answer to the research’s problem 

statement. The problem statement of the research is stated in the form of the query: 
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H1=  Return on Equity has a significant and positive effect partially on the Net Profit Margin of PT Midi Utama Indonesia, 

PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019. 

H2= Return on Investment has a significant and positive effect partially on the Net  Profit Margin of PT Midi Utama 

Indonesia, PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019.  

H3= Cash Ratio has a significant and positive effect partially on the Net  Profit Margin of PT Midi Utama Indonesia, PT 

Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019. 

H4= Collection Period has a significant and positive effect partially on the Net Profit Margin of PT Midi Utama Indonesia, 

PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019. 

H5= Inventory Turnover has a significant and positive effect partially on the Net Profit Margin of PT Midi Utama Indonesia, 

PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019. 

H6= Total Asset Turnover has a significant and positive effect partially on the Net  Profit Margin of PT Midi Utama 

Indonesia, PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019. 

H7= Equity to Asset Ratio has a significant and positive effect partially on the Net  Profit Margin of PT Midi Utama 

Indonesia, PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019. 

H8= Return on Equity, Return on Investment, Cash Ratio, Collection Period, Inventory Turnover, Total Asset Turnover, and 

Equity to Asset Ratio have a significant and positive effect simultaneously on the Net Profit Margin of  PT Midi 

Utama Indonesia, PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari in period 2014 – 2019.  

 

3. METHODOLOGY 

 

This type of research is descriptive using a quantitative approach. Conducting this research, the author uses the secondary data 

obtained from the Indonesia Stock Exchange and each company’s website. This research will use the three companies is engaged 

in grocery companies listed on the Indonesia Stock Exchange. The author will calculate the data using a financial ratio formulation. 

The ratios that will be used are the ratio under the decree of the Ministry of SOEs No.KEP-100/MBU/2002 about the health level 

of the State-Owned Enterprise. This research also will find the effect of those ratios on the Net Profit Margin. 

 

This research will determine which company has the best performance according to the decree of the Ministry of SOEs No.KEP-

100/MBU/2002. The author will initially use the entire Financial Ratio Analysis (FRA) according to the Ministry of SOEs No.KEP-

100/MBU/2002. Nonetheless, one variable, namely, Current Asset, does not meet the classical assumption test requirement. The 

author solely uses seven ratios. 

 

4. FINDINGS AND ARGUMENT 

4.1 Financial Ratio Analysis 

4.1.1 Financial Ratio Analysis of PT Midi Utama Indonesia 

 

Table 1 PT Midi Utama Indonesia based on the SOEs KEP-100/MBU/2002 

 

 
 

The author uses the Ministry of State-Owned Enterprise decree to gain information regarding the financial performance analysis 

and financial health condition of PT Midi Utama Indonesia. Depicted in the table above, the financial condition of PT Midi Utama 

Indonesia from the year 2014 – 2019 overall has a healthy status condition with category A (65 < T.S. <= 80). However, in 2017, 

the financial condition of PT Midi Utama is less healthy with category BBB (50 < TS < = 65). The bad financial performance and 

financial condition due to private consumption in 2017 were affected by higher food, electricity, and vehicle registration, leading 

to consumption growth, and the retail profit margin decreased. The best financial performance and financial condition of PT Midi 

Utama Indonesia were in 2014 with category A.A. with weighted value amounts of 81%. In contrast, the worst financial 

performance and financial condition of PT Midi Utama Indonesia were in 2017, with a weighted value amounting to 62%. Even 

though the company’s weighted value from 2014 – 2019 decreased, overall, PT Midi Utama Indonesia’s financial condition was 

healthy category A. 
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4.1.2 Financial Ratio Analysis of PT Sumber Alfaria Trijaya 

 

Table 2 PT Sumber Alfaria Trijaya based on the SOEs KEP-100/MBU/2002 

 

 
 

The author uses the Ministry of State-Owned Enterprise decree to gain information regarding the financial performance analysis 

and health condition of PT Sumber Alfaria Trijaya. Depicted in the table above, the financial condition of PT Sumber Alfaria 

Trijaya from the year 2014 – 2019 overall has a healthy status condition with category A (65 < T.S. < = 80). However, in 2017, 

the financial condition of PT Sumber Alfaria Trijaya was less healthy with category BBB (50 < T.S. < = 65). The bad financial 

performance and financial condition due to private consumption in 2017 were affected by higher food, electricity, and vehicle 

registration, leading to consumption growth. The retail profit margin decreased. The best performance and financial condition of 

PT Sumber Alfaria Trijaya were in 2019 with category A.A. with a weighted value amounting to 91%. In contrast, the company’s 

worst performance and financial condition were in 2017 with category BBB and a weighted value amounting to 63%. Refer to the 

table above, the company’s performance and financial condition are increased from the year 2014 – 2019. 

4.1.3 Financial Ratio Analysis of PT Supra Boga Lestari 

 

Table 2 PT Supra Boga Lestari based on the SOEs KEP-100/MBU/2002 

 

 

 

The author uses the Ministry of State-Owned Enterprise decree to gain information regarding the financial performance analysis 

and financial health condition of PT Supra Boga Lestari. Depicted in the table above, PT Supra Boga Lestari’s financial condition 

from the year 2014 – 2019 overall has a healthy condition with category A.A. (80 < T.S. < = 95). However, in 2015, PT Supra 

Boga Lestari’s financial condition was a less healthy condition with category BBB (50 < T.S. < = 65). The worst financial 

performance and financial condition because that year ran into a loss so that the ROE is negative. The best performance and the 

financial condition were in 2019 and 2018 with category A.A. and a weighted value amounting to 87%. In contrast, the worst 

performance and financial condition were in 2015 with category BBB and a weighted value amounting 54%. According to the 

SOEs’ decree and enclosed in the table above, its performance and financial condition increased from 2014 – 2019. 
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4.2 The Effect of ROE, ROI, Cash Ratio, Collection Period, Inventory Turnover, Total Asset Turnover, and Equity 

to Asset Ratio on the Net Profit Margin 

 

4.2.1 T-statistic Test 

 

Table 4 Coefficient for T-statistic test 

 

Coefficients a 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) .034 .024 
 

1.410 .189 

x1 (ROE) .103 .026 .811 3.989 .003 

x2 (ROI) .087 .044 .334 1.989 .075 

x3 (Cash Ratio) -.003 .009 -.072 -.285 .782 

x4 (Collection Period) -.001 .000 -.179 -1.079 .306 

x5 (Inventory Turnover) -.001 .000 -.244 -1.899 .087 

x6 (Total Asset to Ratio) -.005 .002 -.259 -1.892 .088 

x7 (Equity to Asset Ratio) .019 .015 .358 1.281 .229 

a. Dependent Variable: y (Net Profit Margin) 

 

The Effect of ROE on Net Profit Margin 

The outcome of multiple linear regressions explains that the T-statistic value test amounts to 3.989, and the Sig value amounts to 

0.003. It means T-statistic > T-table and Sig value < 0.05. Therefore, based on the decision making, independent variable X1 

(ROE) affects the dependent variable so that hypothesis H1 is accepted. 

 

The Effect of ROI on Net Profit Margin 

According to the outcome of multiple linear regressions, we can see that the T-statistic value test amounts to 1.989, and the Sig 

value amounts to 0.075. It means T-statistic < T-table and Sig value > 0.05. Therefore, based on the decision making, independent 

variable X2 (ROI) does not affect the dependent variable, so hypothesis H1 is rejected. 

 

The Effect of Cash Ratio on Net Profit Margin 

The outcome of multiple linear regressions explains that the T-statistic value test amounts to -0.285, and the Sig value amounts to 

0.782. It means T-statistic < T-table and Sig value > 0.05. Therefore, based on the decision making, independent variable X3 (Cash 

Ratio) does not affect the dependent variable, so hypothesis H1 is rejected. 

 

The Effect of Collection Period on Net Profit Margin 

The outcome of multiple linear regressions explains that the T-statistic value test amounts to -1.079, and the Sig value amounts to 

0.306. It means T-statistic < T-table and Sig value > 0.05. Therefore, based on the decision making, independent variable X4 

(Collection Period) does not affect the dependent variable, so hypothesis H1 is rejected. 

 

The Effect of Inventory Turnover on Net Profit Margin 

The outcome of multiple linear regressions explains that the T-statistic value test amounts to -1.899, and the Sig value amounts to 

-0.087. It means T-statistic < T-table and Sig value > 0.05. Therefore, based on the decision making, independent variable X5 

(Inventory turnover) does not affect the dependent variable, so hypothesis H1 is rejected. 

 

The Effect of Total Asset Turnover on Net Profit Margin 

The outcome of multiple linear regressions explains that the T-statistic value test amounts to -1.892, and the Sig value amounts to 

0.088. It means T-statistic < T-table and Sig value > 0.05. Therefore, based on the decision making, independent variable X6 (Total 

Asset turnover) does not affect the dependent variable, so hypothesis H1 is rejected. 

 

The Effect of Equity to Asset Ratio on Net Profit Margin 

The outcome of multiple linear regressions explains that the T-statistic value test amounts to 1.281, and the Sig value amounts to 

0.229. It means T-statistic < T-table and Sig value > 0.05. Therefore, based on the decision making, independent variable X7 

(Equity to Total Asset Ratio) does not affect the dependent variable, so hypothesis H1 is rejected. 
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4.2.2 F-statistic Test 

 

Table 5 ANOVA for the F-statistic test 

ANOVA a 

Model Sum of Squares df Mean Square F Sig. 

1 

Regression .001 7 .000 14.694 .000b 

Residual .000 10 .000 
  

Total .001 17 
   

a. Dependent Variable: y (Net Profit Margin) 

b. Predictors: (Constant), x7 (Equity to Asset Ratio), x6 (Total Asset to Ratio), x2 (ROI), x5 (Inventory Turnover, x4 (Collection 

Period), x1 (ROE), x3 (Cash Ratio) 

The Effect of Return on Equity, Return on Investment, Cash Ratio, Collection Period, Inventory Turnover, Total Asset 

Turnover, and Equity to Asset Ratio on Net Profit Margin. 

 

The multiple linear regression outcome explains that the F-statistic value test amounts to 14.694 and the Sig value amounts to 

0.000. It means F-statistic > F-table and Sig value < 0.05. Therefore, based on the decision making, whole independent variables 

X1, X2, X3, X4, X5, X6, and X7 affect dependent variable Y simultaneously so that hypothesis H1 is acceptable. 

 

Table 6 Model Summary for Coefficient Determination 

 Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .955a .911 .849 .00326 

a. Predictors: (Constant), x7 (Equity to Asset Ratio), x6 (Total Asset to Ratio), x2 (ROI), x5 (Inventory Turnover), x4 

(Collection Period), x1 (ROE), x3 (Cash Ratio) 

 

Coefficient Determination 

 

The outcome of multiple linear regressions showed that the value of adjusted R square amounts to 0.849. It explains that Net 

Profit Margin is affected by ROE, ROI, Collection Period, Inventory Turnover, Total Asset to Ratio, and Equity to Asset Ratio 

amounts to 0.849 or 84.9%. The remaining amount, 15.1%, is affected by the factors from the outside. 

CONCLUSIONS 

 

This research uses the decree of the Ministry of State-Owned Enterprise KEP- 100/MBU/2002 to measure the financial 

performance and financial condition of PT Midi Utama Indonesia, PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari. This 

research will determine which companies have the best financial performance and financial condition. This research will also 

determine the effect of those seven ratios used to measure the financial performance and financial condition. The author analyses 

the company engaged in the retail industry, especially for the grocery industry, and was also listed on the Indonesia Stock 

Exchange. 

 

The author uses the Decree of Ministry of Stated Owned Enterprises KEP- 100/MBU/2002 to obtain the information regarding 

performance analysis and financial condition of PT Midi Utama Indonesia, PT Sumber Alfaria Trijaya, and PT Supra Boga Lestari. 

From the results above, PT Midi Utama Indonesia and PT Sumber Alfaria Trijaya in 2017 shows unhealthy financial performance 

and financial condition with level BBB. It leads to both companies’ performance in that year is the worst among 2014 – 2019. 

Refer to the ratio analysis in 2017. Both companies have terrible performance in Profitability Ratio. In that year the Net Profit 

Margin of both companies is decreased. PT Supra Boga Lestari in 2015 shows unhealthy financial performance and financial 

condition with level BBB. It leads PT Supra Boga Lestari’s performance in that year is the worst among 2014 – 2019. Refer to the 

ratio analysis in 2015. PT Supra Boga Lestari has a terrible performance in Profitability Ratio. In that year, PT Supra Boga Lestari 

runs into a loss. Overall, the third companies show that the average financial performance and financial condition is healthy. 

Nonetheless, the healthy financial performance of PT Supra Boga Lestari level is better than PT Midi Utama Indonesia and PT 

Sumber Alfaria Trijaya with the level AA, whereas PT Midi Utama Indonesia and PT Sumber Alfaria Trijaya have average level 

A. 
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The result also shows the effect of ROE, ROI, Cash Ratio, Collection Period, Inventory Turnover, Total Asset Turnover, and 

Equity to Asset Ratio to Net Profit Margin. The result as follows: 

 

a) The result of Multiple linear regression shows that Net Profit Margin was affected by the ROE, ROI, Cash Ratio, 

Collection Period, Inventory Turnover, Total Asset Turnover, and Equity to Asset Ratio amount to 84.9%. The 

remaining 15.1% is affected by the other reason outside the model. The outcome shows the high effect 

simultaneously those ratios to Net Profit Margin. 

b) The ratios that affect Net Profit Margin partially is only ROE. The results show that the ROE has a T-statistic > T-

table and a significant value < 0.05. It means ROE has a positive and significant effect on Net Profit Margin, so 

hypothesis H0 is rejected, and H1 is acceptable. The ratio does not partially affect Net Profit Margin: ROI, Cash 

Ratio, Collection Period, Inventory Turnover, Total Asset Turnover, and Equity to Asset Ratio. The results show 

that those ratios have a T-statistic value < T-table and a significant value > 0.05. It means those ratios have no 

positive and significant effect on Net Profit Margin than the hypothesis for those ratios H0 acceptable and H1 is 

rejected. 

c) The ratios of ROE, ROI, Cash Ratio, Collection Period, Inventory Turnover, Total Asset Turnover, and Equity 

Asset to Ratio have a significant and positive effect on Net Profit Margin simultaneously. The results show that the 

value of F-statistic > F- table and significant value < 0.05, then the hypothesis of H0 is rejected and H1 is acceptable. 

 

The research quality should be increased by adding the sample data and using the entire retail company listed on the Indonesia 

Stock Exchange to have accurate result related to which ratio affect a Net Profit Margin. The researcher should not only rely on 

the ratio from the Ministry of SOEs. Therefore, the researcher has to use all the ratios of Profitability, Liquidity, Activity, and 

Solvency to obtain an accurate result to measure its financial performance and financial condition. 
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APPENDIX 1 

Ratio Calculation 
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